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Critical Analysis of Sino-US Trade War: 
Potential Impacts on Rest of the

World and India

Pradeep S. Chauhan

American President Donald Trump announced import duties 

of 25 per cent and 10 per cent on steel and aluminium respectively. 

The move came under attack from the European Union, with EU 

Trade Commissioner Cecilia Malmstrom saying at a conference 

in Brussels that the imposition would “put thousands of European 

jobs�in�jeopardy,�and�it�has�to�be�met�by�a��rm�and�proportionate�

response”.�The�EU�retorted�by�proposing�a�25�per�cent�tari��on�US�

steel, clothing, and other industrial goods. The US then went on to 

levy�a�25�per�cent�tari��on�more�than�1,300�Chinese�goods.�And�

China responded by levying additional duty on 106 American 

products. Analysts, however, feel that this trade war may be short 

lived, and impending negotiations will help in defusing the tension. 

There are three possible reasons. First, the federal law that President 

Trump has used to issue a notice seeking public comments for the 

imposition of 25 per cent customs duty on over 1,300 Chinese 

items� requires� his� administration� to� seek� “consultations”� with�

China before imposing the levies. US Commerce Secretary Wilbur 

Ross said on CNBC that he expected trade actions between the US 

and�China�to�lead�to�a�“negotiated�deal”.�China’s�retaliatory�move�

does�not�explicitly�indicate�when�the�additional�tari�s�would�take�

e�ect.�Second,�the�Chinese�government�said�it�would�appeal�to�the�

World Trade Organisation’s Dispute Settlement Body (DSB) for 

adjudication. This requires consultations before China presents its 
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